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fftftr ft rft ft ft? refe r 3? f ft? yicT R 

6. fttdft cf? erfftlTd vntf fo fftlft ftp TO 3pft ftft ftft 3dfteRI ft 4 uHcft, 2005 ft jftftd fftlT TOPTTi 71W 
ftft<?TeTT3ft TO ?JTOd 5 TOftt, 2005 Retd ftftT ft cftfcl ft fftlT ftft ft feP? ft ftcTTft l ft 3ftfftd 

7^35 ft dlfftdr T P? ft 3Tcrf^ STTO ftt ft dl$ ^i STgfe 2 ddcft, 2005 ft 4 PHqft, 20 0 5 TO ^fft a ^TOT 
?TTlfteT #TTl. 

S3T5T 

7. fftft c£tR pin ft ftftj ft ?ftft ft dll^Ha ^ w ftftft 9.39 HlcUfKI ft % TOPf ^fcf tFTT cf«TT ?TOT 
tJTTTO 3TTTO T? 2 ^fSTT 2 ^FTcT?I ft fftdT TOpTTI 

W%TO£Mld %3TT^T^ 

. TO* TP!, ^|-dq 

3T3*W 


gfftjjRjgi ft -toft ft OTfftwftf ftteft ^ten ?ft*r 


l. write* : ukw\k\ jrfftjjfftftr ft totp ^iftktft ft? ?prt srrRcn ft rim^\ ft ft ft tot tott? 
ft Rnifchcf uRPjfM ft wfft ftoTTfftft ft ‘OTffircftf’ mm m TOfftft ft ftfft ft to tottci tor to 
tl TOJ^TK ftftfftT ftftfftft ft %0M ft ftftjfft ftft cfr 5 Hlftld TO ft OTifcR^ff ftfftll fttTO? ft 
TOftftl Tftftd ftft ftftjfft ^ OTdftd tftl 

II. mm : tot ttcto? ft fftifod ftftfM ft fttoiffti ft mm m ftft fftmft ^ fift 

OTfteft ^eft riri ft fftnfoifeid srftf ft to wri £ : 

ITOt TOfra fftft fcp eft TOT TO| TOdT (ftft) 3TTO TTfTTO TOTO eft (TO^TO) TOdT ftlf ^ t ; 

: tetei TTT^I teft (3TR3TNft) 3#^ fw\ eft Tiftfe ^iriri) $ ^ 

|12 ^T ^cftFf ft 3Tftft ^ll^d f^IT TOTI 

2. Tft iftnftt ft TO? W (ftftnT ^T) ft mriw ftft ft TO ft fteft FPTft t ; 

3. ft ^ ^ftW PTTO TOT TOT fft7ft TO tc5 3TTO PTftftTT ftftR ft TOTO ft TOft fteft 3TOT5f WT 
ft JT^cT TOcT tl 

OTTO ; ^ft ftftFr Tftftr Ift (3TTORft) TO 'HTOfft ftp ftt TO#T ftoft Ift ft TO.^ft.T^MdT ajft 
tTT^ TEncTJ ^gft t, OTft OTfftTOft ftfftft eft TOST ft JT^cT TOft ft ftp? TO ftftl 

m. ajlMTOI : vdM^dd wf\ ft 3T#T ‘OTfftTOft’ 3TTTO T? Tftf, ftftftft, tftftftd fftroft,ftTO3ft, ftftg 

fftfftft, TOftt TOfti tftsft ftp to TOfftftfftr IftftT 3P7J ftrft ^rfftr fft# ftt oftftr ft ftrr Trftftift 
tl ftftt tft ft -^dTO ftr^l 10,000 TO (ftfftcT 5J^) ftR TOfft TO 10,000 TO ft ft ftft ftm TO 
To ftftl Ift d ^ftp ft feT^ tl 

IV. OTJ TTTOfTOOT) ft^Illftftl : 

1. ^T fftftTO ft ftlft TO ftp 3TTOT mftftcP tfcK ftRft OTTO ft ft TO ftRT TOft t, ft TO 
^ ftydeh TO1W OTTRT dft (ftftTOftrcT) ^TdT Wff 3ftftnft dftf tftTTl d^nfft, ftft ft 
Pft^ltp TO ^ftftr ft 3ftft ftro ftft ft TOTdT tl TO 3TTTO T7 dTO 1ft Iftftlch ftTO TTO 
fteft ft TO t, ftp 3TTOT JPftftdT ftftR gRT TOT fftTO TOTT ftft fftplft ft TOT TOTT OTTTOJep 
tftTTi 
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2. f^f^RT 3TI^?T to 3PR xr 5ftom efe 3T3Jm maTfe tocR -Ticn41 to tof ^ef to$T to fcR 
XTfivcf> efTcft JR^T c^TTI 3TcR7-37Rn TFT?to mT tofcf W- HFT, to$T 3Tlto tocft to 3T^I to 
RR 3 JR^T tom RTXR77I 

3. fcp 3RJcn ETajtom tocR to OWfcFFT^ 'GT? to 3T?fR 3TltoRT afdoll'totomf to X3R m^Rlcf 
toRcf ^ xr ^pft, to yfcl-d-lto toc?F "to to 3T77TR xr -^toTFft ^F RFTto 3TTXpfFl jRT ^FRT xr WUH 
t^T f^j -f^ fcp OTSTcrr JTM^3 toeR % 37xto m?to to ^IdM 5FM cfR fcPTT t m m?t, tofa 
eft cfT^I to ^J|dH JTTm 3Rto fm m mtotom ^TeR to totogfcTm to XjfTXjtoI 

4. tfto TTReF to, R^t eft# to RTftr JTRf^Fd toto (3#^pFd toto to 5 JlfrRm) to 3Tte t 

TTSJF^TFcF 3FMdH ftom vijl^ll! 3TTftFm 37Ttoto to Hldcl to, m? fm 37ajcf7 majfe ^cto mi 
vj-d^lpF^ m?to to tftogfM <$] vjf^T 3713^7 ^ totto to 3^1 

5. ^ HIHeF to m*n tooft mf^T mto&T! 'Tff^I to *P7 Ft, <lto to witomtof WT to fcPIT RTTpTTl 

6. aftogto to ftoto fm gRT c^cTR W\ to Rlto ttoJT v'tl^fll mtotol ftoto fm ?to 

TU 3T2RIT marftom totcR to ^ XRTtoxR7 ^ majm to^toxjoT % Wti 

mtolT.toHlfto £M fa^T ftm TOT tl ^F WtoxjR ^TcF to Rm 3>to to 

^ t^RT^r #n ^ jRfiuRTst t vsfr ^ ^Fi #1 ^ ^ sfsrft jrmRra? ^FcRt 
3WfcF^ft ^FfcRfr ^F f^T ^F W ^ 3fR ^flx^fFRR ^TcF $ rfrt #r% 

cITcft ^FfW xrje?j) cpt ^ ^ #TT! «FR 3 fatW ^ 37^T xr ^1 

xrt#rr xsricF ^r dRdto wr ^ ^ tj| ^^ift tt 

7. TIf 3TSJcTT jnSTfipf) ^FcR cRT f % ^ cpt wfd’^fa^i e'WiclRo ^ 

3RmTRR mR^RF^I cpt ^R, WRt ^r ^r mw Rnk eft ffrfSr ^ xrm ^ 

f^cRfr ^ xj^t fcF^n xsnxRni 

8. #3> 3T8Tcn ynsrf^TcR ^fFeR 3 TxRf TJT^F cf5t R? to ^F ^ to ^ ^ W[ 75? M dfcp 
^c71 eTF/‘cptord/to 5RFR c^ ^>q if XRJR 3R Tfto tl to ^RcF ftot ^Jc^F ^F ailfto ^ RT 
^ebc? t t ^FT intot ^r SFcRI ^F cRJR cf?t RT ^TRfnfF tl to r FF T 7eF if RBT yRF'^fd41 ^T 3RRR 

^F tor ftoF ^ errs TPto to ^ to toto toR ^ wch ^r to irftoR 
to ^ Rrto faR} ^ tourer stir tofto toi 

• 9, mRF ‘ ^ 41 to cTFFcT, toto RF?F ^F cFT^ ?t, cf^TT ^cto/toTH/to Hto ^ to Wto 

^ ^th 3tm toF to to-atotto ^n martto toR efw ^ to to w# ^ 

3TffTR toR to RTtol ^ vdo^^-to t to to^ 37^1 WIFF, xto totoRXjy ofFTcT to ^ 3 

? nf to tof tom Rim toto m mtot ^r mgR tot tom ^iim mftoi 

V. fto erm marfto totor to mto toto fm (tm) ^ totorfa totot toto ^r-ri to tm im 

itotfto rtr tom ^ to?R mmi-mmi xr toto RR.fr^f mtot ^Ftot 

vi. w totoTto f^Frfto fm gM Rtofrr ^ 3rto ^ 3to ^ to 377c7^imm toto. to^m to 
Rtoftor tom uFi^^iii 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 
(BUDGET DIVISION) 
NOTIFICATION 

New Delhi, the 31st December, 2004 


Auction for Sale (Re-issue) of ‘9.39 per cent Government Stock, 2011 ’ 


F. No. 4(8)AA&M/2004. Government of India hereby notifies sale (re-issue) of ‘9.39 per cent 
Government Stock, 201 V for an aggregate amount of Rs. 5,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification’) as also 
the terms and conditions specified in the General Notification F.No. 4 (9f W&M/2000 dated May 6, 
2002 issued by Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)- 
W&M/2000 dated May 6,2002 by a price based auction using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on January 4, 2005. The application form duly filled in with the bids should be submitted to the 
aforesaid office on January 4, 2005 by 12.30 P.M. 

Tenure 

5. The Stock will be of ten year tenure commencing from July 2, 2001. The Stock will be 
repaid at par on July 2, 2011. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on January' 4, 2005. The payment by successful bidders will be on January 5, 2005, i.e., the date of 
issue. The payment for the Stock will include accrued interest bn the nominal value of the Stock 
allotted in the auction from the last coupon payment date.i.e., January 2. 2005 to January 4. 2005. 

Interest 

7. Interest at the rate of 9.39 per cent per annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and will be paid half yearly on July 2 and January 2. 


By Order of the President of India 
K.S. MENON, Jt Secy. 





Cl! 0 ^ - 
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ANNEXURE 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “ non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities. The 
reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (C A) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheipe in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive 

® bidding. The securities will be issued to the bank or PD against payment on the date of issue 
^ irrespective of whether the bank or PD has received payment from their clients. 
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4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5 . In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


*£ fe#, 31 2004 

*7.50 yftnrm mq nfr szfa 2034’ ^ 

tT. 4(8)-'S^£T^ T^*T/2004(i).— ^TRcT 2,000 ^ fcIT 

'7.50 yflteid ^ 2034’ 14^4 srfhRjfrfrr a! tl RstS) arfoqpfT (Lih 'Pfftr^r 

WT T ^T t) 4- T? w WR ^ RTFTT^ 

4 (9) /2000 6 ^ 2002 4 ^ 

fnfrr uh fhfh 

2 cfh ftaft ^ 4^-400001 wnT fq*iicr> 6 ^,2002 

^-i 1 4(9)-^^y^yr/2000 4 ^ 5.1 4 ^ 4 ld i 41 fhfh cirr m 4 ( j i 4^ 

3TTEfT% gRT cf4 i 





[wti—rtoi] 




7 


am f c Re ft f ft ftte reTT# ftt anftgR 

3 . ^TW^t ftt ^te#lft ft 3T5FfcR*^ff ft# ftft ftt ftkl ftt TToIR Tftfa (ST^Ef) ft 3-pJfrTC ft# ftt 

ft 5 nf^ l d cT^ cpT ^Rcp# #ft cftftfft aft? TRSIT# ftt 3Mfer f#TT vn 1 _ 

ft d l ftt m # cftRg 

4. ^ 4 t cH l ft Wftk f#ft 3ft, cb|ftH4, ftft ^-400001 SRI 4 uHqft 2005 ftt TklfeRI ftt err#t| ftfefft 

fftftw ift T R 3nft<R-Wr 4 vrH<#, 2005 ftt OT^H=T 12.30 ?ft wftcRI ft U'djd 4R f^J e# xUf%^l 

5 . #ft ft# <# ftt siftft ft fftre #tt # 10 siw, 2004 ft vm ftftti # wr#-3iw#t 10 arm 2034 ftr 

W{o?T TR ftt W#tl 

fftftn ftt cn^tei #? #ift ft f#r gwne 

6 . ^ i ft t ^t irR uj f H -m## Reft 3ft §rt an# ftft, ftift crafts ft 4 shc# 2005 ftt nejRfia fftei wni 

ftcflcl lclf # §RT ^ I dH 5 vHc|ft, 2005 3TSTfcT fftfa ftt dlSl'ta ftt fftST enwrI #ft ft f#T ft 31 d l ft) ft gTgfeg 

^era? ft HiPiHef w #ft ftt araf^r w?h ftt c tt%? sfgfft 10 arm 2004 ft 4 w# 2005 rp ^tRrt wer 
mfftcr #tti 


STM 

7 ^cpf ^ifcIR ftt wft?3 ft ## ft rRHoT *J5*I 7? ftt# 7.50 ftcRTcT ftt ^T ft STM vJMl^cT FTHT cWT S’Hffi 

•^qcIB 3^-gifef? 3fTEIT7 tR 10 W# 10 3IW ftt t#n eiTWTTl 

*TR?I % U^ftfd % -cHlftjl ft 
%. 'QTT. ftR, ## 

w<t>iH prfcr^fM ^ ^r ainfr^vff ^tc?t 


L cERto : >HxJcbl^ cf?r RTfW 3fR ^T mRcII 3>r iiloHI^H ^ 'Hm WR 

g5t Rdif^d €\ xrqRm iteuRrat ^ ‘3url%7^’ 3 ttejr w 3T^Rf^ m w^m %?jt wu 

%\ dd^K, Rnif^d Jlf^Mr eft ftdlRlft ^ 3#^Jrld ^tRt C^ 5 Jlf^RT cfcp ^ SUrfrTR^ ftfeRlt ^VbK ^?T 

^!l SR^RT ^iRl 3 #^pRT ^TftT ^ 3 RPtcT ^ftl 

II. RTofcTT : *TR?T 'H'fcEK eft f^Hlfcbd ^rfcPjfM eft ftdlftft 4 SWRrwff 3mJR TR ^ ^ 

wtoft ?tft ftt Plnfoifed TRff eft ^rr ce^ f : 

1. yfr HR^k fkk f<J> k we riTcJ W (tfk) 3T2RIT ^^RT* ^{RTM (WTftftR) ^IRTI dft ^9^ f ; 

3RcfTC : ftpfk WftuT left (3TR3TRft) 3jW e^l^l fg>r eft ^rft kf%kcE dlkftl crf^ricT 
^efte ft akft YnfftR fftw 

2. fttafeT ftRTft ft 7W7 (3TfftcT ^T) ft ?T% ft feR ft# cPTlft f ; 

3. # W ^ftft 37CTRT Wft enft fftftt tft 3T2IcfT ftcR ft eiRRT ft 3Rft ft# 3WRI5T WT 

ft srcge cirft ti 

3r=rar^ : ^ft ftftk Trft# Ift (3TR3rrcft) esn wieft ftp # wftk fftftJ ftp 4 wr.ftt.wr.'^TcTT 3tk 
^iciT RftT t, arc# 3wft7qft ftftfft ftr Toe ft jRge wft ft feft era ftfti 

III. eiJIMePdl : vje^cFd ^ift ft 3T#T ‘SWf^wft’ 3TIWT W wft, ftftftft, fftftftcl fftPTft.ftW# 
fftfftft, RTI# #T iTRftk Reft 3ft £K! TRTlfftftfftr fftftt 3TRT ftftt TTfftl fftftt ftt eftftd ft f#[ erftftlft T|# 
ti ft# ftt ftt -^w\ ftft 10,000 wt (ftffte ^) ftR wft m 10,000 w; ft y 1 # ft ftftt #er ^ 
?w fftriffte Tftcp ft f#f ti 
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IV. 3Rt : 

1 Tgdd t^c^Td? cfc fcT? RFT 3FTdT TTdftdT ttRR f^Ff^ FFdd ^ t '‘TFT eRT dT?cf t, dT TFT 
TT"cf> TTdddT ^TjTTdd> RTdFd dtt (■dl^'d^lWci) dTTdT 'T’Rdf 3TpTdFS dtl ?FTTi F^TTf^, d>Tf 
ftcFTdT ^d>R d> 3Fftd c£dR Rd> dtcft $ RdFIT tl SlTRd dd ddd f$> [^W> dxJR Tfcf? 
«froft $ f ( fcp 3TRdT TTdftdT ^eR gFT TIFT f^FJT RHT 3fF ftddt 3 RIT RHT 3TTd3ddT 
tHil 

2. fiffeld 3TT^?T ^ 3THF T7 TctdT #d? dTddT 5JT2Tf^RI> tlRd dlRFft cfr ltd <£R dftl dT fcR TdTR 

dlcft JTRJd d^dll 3TRd-3TRd dd ^td ddT- TFT, d1% ddft dTdft d^ ddjdd dT 

Rq t TR£T RRdTI 

3. #g? 3T2RT TT2Tte ttRd dt 3TTfcFT^1' ^3R $ 3Fftd 3TTddd qRTRTd/cbl’Hd dt HR dFfftH 
sfFTF dd Td fltt, Rt qftRFff dTc3t tt d> 3TTOTF Td ’flRFft t THIH^ dnqttl TRT TFT Td tZTFE 
ftq TtdT % Id? 3TddT qmftd> ttRd t dldt d!?dt ^ ^TcTH 5TTH dR feTdT t dT dtt fttd 

cTT^FT dt ^FTR TTFT dRd^ td> dT TRTfe ^TcR eft TTfcT^lcPat Rlit dt RPR^I 

4 . T^r RTdcT 3, RgT dldt dt dT% 5TTd%d dlftf (dlftF^d dT% cfr 5 qf^FT) tf 3#dT t 
ddldd'H 3TTddd ftHT RFFTTi 3TtftldT RldcHT d? RTdR t, d? #dT 3TddT JTFlto ttRt TTT 
RxRTTfTFT ^FTT f^T cT? 3FT% TU^cFT T5t Tfcl^fcFit cPT ^FT 3TTT^I TJcfT TRT^ft ^T TT^l 

5. ^ FPRc^ ^ FT^t Ttcft Rlf^T TRtsTcf Rftf ^ TFT TF^ Tjt TtrFT^ TFT ^ feFn RTRTf I 

6. Tf^tlcT TTt ^TRTfFJ f^ tTT ^FT ^TeT ^T^i^cT RT ^ RT^t f^FTT RnRTTl TFTfTT 1^ 

m c[T tTT ST2TTT TTRte #RT ^ k^^ci ^TcT 3T2Jc]T ^RF^TtR ^ITcT RFT 

TRHT,4THlf^> ^RT I^TT Tm ti ^TP^TR 'RFT ^ RFT TR^T T>! ^fcFJT 

XJT f4d^|cbl c^f ^fcTT <$> JFTRBT^ t Rt ‘ ; 3F^ FRT> ti 3FT= fr> 3T2JcIT 5TFlfHO> ^tcRT Tt 
^TfcPF^ TtfeFTt 'd^t tt TRR TRf^R Mcf 3fR #TR^R T3Tcf t RFT tl^I 

TTcfr RfM (x^FT ^JRJ) dt RT ^T T?lrTT tFTTi TTT t ^ 3FJ#I T7 ^5d 

TTRftqR Tgrt ^ TRRfe Rq ^ t?T Tt \^^ J Tl t41cm 4 tl 

7 . ^ td> 3FTdT TIRfjTcF ^iRT dd viTi^dlRlcd t % T? T3T?d> dt T^FjfcTdT 6FlidRd d^l 
3FTTfJRR qRR^fcidi dt E^RdR TTTSdt dt T^qjfcFjt dF 3T?RR f^F d?t fcTf^J % TTR dd^ 
feRfi ^ ^TT fdFJT RPRTTI 

8. fdT STRdT TT^lRld) 3TT^ dTfdt dt df tldT $ feR jrf^ RT W? W ^ ^ 

d R T ^/ ^Rd /^dT IFTR ^ RT ^ d^JR dR RdTcT tl ^T?t d?FFT 1%5ft ‘Jod .^f RTftR d^T RT 
7TdxfT t RT Rlgdt % 3TRR t d^JR d?t RT Rdxft ti ^ RTReT t R?t W^Rldl dd 3FFR 
qf^T d?T f^td fcrf§T c^ TTd 5FTT^ tldT IT, fdT RT TFlfod ttdF dt RTfdT ^RT $d dfrlTTR' 
Tif^r ^ f¥m f?rfai viMl^ra rjtr rtt^r tmi 

9. qfcf^fM d?r RFTd, RqfrRT sdTR RFT ^ RFJ tl, RRT dRT^f/dF^R/^dT TRTRt £ fcR RT?dt 

^1 yRTFT JTfFT cFFj-yu||o^| ( lfcfi RT qTdf^fdT #Rd g[RT RTddT c^ RTR d?f dt Rddlrl ^ 

3FpTR ftdR d?f RRttI d? RcvTR^d t fcJd dtt 3FR RFTd, ^ ^rf?ldRR RFFT dt ^fJRd R 
m^TR ^ fodT RFTT Rlftq dl ^ dTJR d# t^dT RHT RTftq I 

V, tdt dRT RTR^Tdr tteFT dt dFttd t^R^ $dT (fd?) $ dlRdid^d ddlRdt ^ Rdf^lR ^ddl RT fdT ^FT 
f^dt%T Rdd #FT iftcF Rdd-TFTd TR ddft RTR,5F^d dR?l tnfti 
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VI. T&OR vjfrefRTd f^n f ^T $3> gRT ^5TI 3^f t 3ffa d^TR, ^T? tfl ^Id^chdl ^ ^faRT c^T 

^frf£m f^n ^rRprm 


NOTIFICATION 

New Delhi, the 31st December, 2004 

Auction for Sale (Re-issue) of *7.50 per cent Government Stock, 2034’ 


F. No. 4(8)-W&M/20O4(i). — Government of India hereby notifies sale (re-issue) of ‘7.50 per cent 
Government Stock^ 2034 r for an aggregate amount of Rs. 2,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification') as also 
the terms and conditions specified in the General Notification F.No. 4 (9)-W&M/2000 dated May 6, 
2002 issued by Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9> 
W&M/2000 dated May 6, 2002 by a price based auction using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on January 4, 2005. The application form duly filled in with the bids should be submitted to the 
aforesaid office on January 4,2005 by 12.30 P.M. 

Tenure 

5. The Stock will be of thirty year tenure commencing from August 10, 2004. The Stock will 
be repaid at par on August 10,2034. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on January 4, 2005. The payment by successful bidders will be on January 5, 2005, i.e., the date of 
issue. The payment for the Stock will include accrued interest on the nominal value of the Sto ck 
allotted in the auction from the date of commencement of tenure of the Stock, i.e., August 10, 2004 to 
January 4.2005. 

Interest 

7. Interest at the rate of 7.50 per cent per annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and will be paid half yearly on February 10 and August 10. 


By Order of the President of India 
K.S. MENON, Jt Secy. 
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THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part I —Sec. 1] 


ANNEXURE 

Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 

I. Scope ; With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “ non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities. The 
reserved amount will be within the notified amount. 

II. , Eligibility : Participation on a non-competitive basis in the auctions of dated GOl 

Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive 
bidding. The securities will be issued to the bank or PD against payment on the date of issue 
irrespective of whether the bank or PD has received payment from their clients. 
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4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately ffom the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
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